S.enior Schooll Certificate Examination March 2010

Marking Scheme- Accountancy (Out Side Delhi) Code No. 67/1

General Insfructions
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The Marking scheme providés general guidelines to reduce subjectivity in the marking.
The answers given in the marking scheme are suggested answers. The content is thus '
indicative. If a student hds given any other answer which is different from the one given
in the marking scheme but conveys the same meaning. such answers should be given '
full weight age. ;
Some of the questions may relate to higher order thinking ability. These questions have
been indicated to you separately by a star mark and are to be evaluated cc:refu'liy to
judge the students understanding/analytical ability.

Evaluation is to be done as per instructions provided in the Marking Scheme. Marki_ng
Scheme should be strictly adhered to and religiously followed.

The Head-Examiner has-to go through thé first five GnsWer §cripfs evaluated by each
evaluator fo ensure that evaluation has been carried out as "p_er the instructions given in
the marking scheme. The remaining answer scripts meant for evaluation shall be given
only after ensuring that there is no significant variation in the marking oh individual
evaluators. : '

If a question has parts, piease award marks on the right hand side for each part. Marks
awarded for different parts of the guestion should then be totalled u'p. and written in
the left hand margin and circled. . _' |

If a question does not have any parts, marks must be c:wdrded in the left hand maigin.

if a student has attempted an exira question, answer of the question deserving more
mark should be retained and other answer scored out.

No marks to be deducted for the cumulative effect of an error. It should be penalized

: only once.

Deductions up to 25% of the marks must be made if the student has not drawn formats
of the journal and ledger and has not given the narrations.

A full scale of marks 1-80 has to be used. Please do not hesitate to award full marks if
the answer deserves it.

NS marks are to be deducted or awarded for writing / not writing ‘TO and BY" while
preparing journal and ledger accounts. _

In theory questions, credit is to be given for the content and not for the format.

Separate Marking scheme for all the three sets has been given.



 Part‘A’

SET (67/1) — OUTSIDE DELHI

(Total Subscription Rs. 2,00,000)

Expected Answers / Value poinis %‘;::‘s
QL NOIE OGN ittt iiii e isiasnasthrasantiansi s organization. (Any Two)
: 1 mark
Ans. Receipts & Payment A/c, Income & Expenditure A/c & Balance Sheet.
QL WhE B o e N s i s Partnership deed”?
: a 1 mark
Ans. An agreement in writing among partners.
Q8 WY e ... osiheantsiois R of the firm? :
: 1 mark
~ Ans. These belong to old Partners, so it should be distributed among them. ik
Q4. How does e s seessieeene. OF @ fifM?
Ans. If the manager is capable and competent, the firm will eamn high profits which v. T:mexk
increase the value of goodwill. :
Q. WHEE L «..iciviiiininsisnisossnmmemminaibibmsistehi it s e ROV E? _ :
W noark
Ans. Capital Reserve is an accumuiated Capital Profit.. '
Q6. From the following ...........cciieniiiiiiiiiiiiiiiieaens additional information is provided.
~ Ans. Subscription received during the 2,05,000
year(2008-09)
Add received i_n advance for the 12,000 | 1 mark
year(2008-09) :
Less Received for the period (2007- 40,000
: 08)
Less Received for the year (2009-10) 30,000 70,000 | 1 mark
Subscription Received for the year 1,47,000 3
marks
Outstanding for the year(2008-09) 53,000 | 1 mark

OR
Ans. Subscription A/c
To o/s subs 40,000 | By adv. 12,000
(big)
To Income & Expenditure 2,00,000 | By cash 2,95000
-Vie




| To adv.(end) 30,000 | By o/s (end) 53,000

i?&?&i

2,70,000 | Total 2,70,000

Q7. X Hd. OBIAINEd ..ot ece e recerirre s rrsrerresrareereneesensanenen sheet of the
company

Ans.

Balance Sheet of X itd.

: - Suspense
Bank Loan 4,00,000 | A/c

Secured Loan: Debenture | 5,00,000

9 % Debentures( issued 5,00,000
as collateral security)

OR
Balance Sheet of X id.

'SeCUred Loan:
Bank Loan ' 4,00,000

(5000, 9 % Debentures of Rs.100 each
issued as collateral security)

Q8. DN Bd: RAS ciiicivaniinimnsivviinisiivis sissressmisvis v snss sy received on allotment.

Ans.

Application Received — 70,000 shares Allotted

Rejected — 10,000 shares -

| Mohan 10,000 (Applied) | 10,000 (Allotted)

Others 50,000 {Applied) | 40,000 (5:4) (Allotted)

Allotment Money due (50,000 x 3) 1 ,50,0{}0_

Less recd. In advance (pro rataissue) (10,000 x 2) 20,000
Less Calls in arrears (Mohan) (10,000 x 3) 30,.000
Add Calls in advance (3,000 x4) 12,000

Allotment money received i 1,12,000

Y2 mark
 ] mark
Y2 mark
% mark

Y2 mark

Note :- In case the candidate has arrived at the correct answer through a different
presentation full credit may be given.

Q9.A,B& Cwere................ PSS AR CONOSE K. SRURL SO B = SR B .. workings clearly.
Ans. Due fo pariners -. A g o]
TATerest on capital T,500 T,000° 500 % mark
Salary @ 500 per month 5,000 ' Y mark
Commission - 1,350 Y2 mark
SRars of Profifs y5:745 1 R K- o RN 1 1 mark
Total : 9360 10930 9,710

1x3=

marks

1 mark
for
Bank
loan+2
marks
for
collate
ral
securit
y=3
marks

marks

marks



Aciually Distributed 5 15,0007 10,000 5,000 Y2 mark

Adjustiment (5,640} 930 4,710
; Dr x Cr

fjustment Enfry

s Ccpl’rdt / Current Account  Dr - 5,640
To B's Capital / Current Account o 930 :
To C's Capital / Current Account 4,710 1. mark

{betng Adjustment entry passed)
Aliernative Answer

J's Capital A/c Dr. 5820
To B's Capital A/c 715 T1mark
To C's Capital A/c 5105

(being adjustment eniry
wassed)

Vorking Note:-

Cr(;lg:) t:n Cr. Sal. Co(r:tl'.s i P?Jﬁt S22 b Cr.
Cr Profit
7 750 T 150001 8430 5800 3
; : marks
500 6,000 10,000 4,215 ' 7T 5
s 250 1,425 2,000 8,430 . 5,105
A B £
losing Capital 30,000 *20,000 - 10,000
'ss Profits (3:2:1) 15,000 10,000 5,000
pening Capital - SU1E0000 i 10,0000 . 5,000
IOTE: Working in any form shouid be given full weightage) '
10. A, B & C were partners el e good will on B’s retirement.

ns. Gaining Ratio = New Ratio - old Ratio
=11-% =5 (Gan
= - Sacrifice
[ ..15 1_3 = i (
A's share of Goedwill = 90000x5/15 30000
B's share of Goodwill =200000x4/15 =24000

C's share of Goodwill =180000x1/15 =12000 °

mark

mark



Q11. X lid. had Rs. 8,00,000

Ans,

Q12 From the following information

A's Capital A/c Dr
To B's Capital A/c
To C's Capital A/c

(Treatment of Good will on B's retirement)

---------------------------------------------------------

30,000

24,000

P& L Appropriation Account Dr

To Debenture Redemption Reserve A/c

(Being the required amount fransferred to
DRR)

9 % Debentures Account Dr
Premium on Redemption of Debenture A/c Dr
To Debenture holders A/c

(Being the required amount due fo debenture
holder on redemption) :

Debenture Helders A/c Dr
To Bank A/c

(Being the required amount paid to
debenture holder)

Debeniure Redempfion Reserve A/c Dr
To General Reserve A/c

[Bein Debenture Redemption Reserve
transferred fo General Reserve]

5,86,000

10,00,000
50,000

10,50,000

10,00,000

5,86,000

10,50,000

10,50,000

10,00,000

.............................

Ans. Income & Expenditure A/c for the year ending on 31¢ March 2009

To sports Material !

1,07,800

6,000 2 mark

tfime of redemption.

1 mark

1 mark

1 mark

1 mark

were no cash purchases made.

2 marks for working & 1
mark for correct

amount
Working:- Creditors for spoﬁs Material A/c
Advance to supp. 12,000 | By Balance b/d 5,800
To Bank 1,00,000 | By Advance 21,000
To balance c/d 9.200 | By purchases 94,400
Total 1,21,200 | Total 1_.21,200
Opening stock 7.200 '
Add: Purchases 24,400
1,01,600
Less: CI. Stock 5.800 :

1+1+2

-

: marks

marks

mark



Consumption of sports Material

(NOTE:- Working may be given in any form, full weightage shouid be allofted.

95,800

Balance Sheet as on 31% March 2008

X

Liabilities Amount Assets Amount
Creditors for sports 5,800 | Stock of material 7.200
material

Advance fo supp 12,000
 Balance Sheet as on 315 March 2009
Liabilities Amount . Assets Amount
Creditors for 9,200 | Stock of 5,800
sports material material
Advance to 21,000
supp
Q13 (a).X, YandZ are partners ......ccccceeniiinininnininiiinn,
Ans. Total Capital in the ratio of 3:1 2,10,000
Share of X 1.57.,500
Share of Z 52,500
Xto bring 12,500
(1.57.500 - 1,45,000)
7 to Withdraw 10,500
(63.000-52,500)
Alternative Answer:
X 1
Capital of the new 1,57,500 52,500
firm
Actual Capital’s 1,45,000 63,000
Cash paid /Brought in | 12,500(brought in) 10,500(paid)

Q13 (b).A, B and C are pariners

........................

Ans. Average profits 14,000+18,000+16,000-10,000+16,000 = 54,000/5 =10,800
~Decreased partner's share (10800 X 3/12 X1/3 )

P & L'suspense account

deceased partner )

To B's Capital's account

(Being distribution of profit to the

Dr 200

900

=Rs. 900

1 %2 mark

1 %2 mark

or fo be paid to the pariners.

Ve mark
. mark

1 mark

- 1 mark

‘/2 + 1/2 mCII'k . marks

1+ 1 mark

death and pass neceséary journal entry.

1 mark
1 mark

1 mark

= 3 marks



Q14. Devi Lid. On 1% April 2006............ Sheaieiinis ..including redemption of débeniures.

' Ans

Assels A/c
Goodwill A/c
| To Liabilities
To P & Company.

{(Being the purchase of assets & liabilities of
P& Co.)

Dr
Dr

6,00,000
20,000

P& Co. A/c
Loss on issue of Debentures A/c
To 12 % Debentures A/c

To Securities Premium A/c

7o Premium on redemption
of Debentures A/c
Being debeniures issued)

Dr
Dr

5,50,000
25,000

/L Appropriation A/c

To Debenture Redemption
Reserve A/C

(Being debentures redemption reserve
created out of profits )

Dr

2,50,000

12 % debentures A/c
Premium on Redemption A/c

To P & Co. / Debenture Holders A/c
{Being issue of 12% debeniures on premium)

Dr
Dr

5,00,000
25,000

P & Co. /Debenture Holders A/c

To Bank
(Being debentures holders paid)

Dr

5,25,000

Debeniure Redemption Reseve A/c
To General Reseive

(Being debentures Redemption Reserve

transferred to general reserve )

Dr.

2,50,000

70,000

§,50,000

5,00,000
50,000
25,000

2,50,000

5,25,000
~ 5,25,000

2,50,000

2 marks

2 marks

Y2 mark

2 mark

2 mark

Note : It an examinee had created DRR more than 50% full credit is io be given.

iThis DRR may be created in three instaiments over a period of three year also]
Due consideration is to be given if sglit eniry had been passed by an examinee for 2nd

eniry

Q1s.

Ans.

X Lid. issued 50, 000 shures ..........................................

Bank Account A/c
To Share Application Account
( Being application money
received)

Share Application Account
To Share Capital

Dr

2,25,000

'3

2,25,000

2,25,000

1,50,000

for the above transactions.

Y2 mark

Marks

Y2 mark



To Share Allotment
(Being application money transferred to
share capital & excess money adjusted to
allotment)

To Capital Reserve
(Being Profit on share Forfeiture P/F to
Capital Reserve A/c )
(Balance of forfeited transferred to
Capital Reserve)

Share Allotment Account Dr
To Share Capital A/c :
To Securities Premium A/c
(Being allotment money due)
Bank Account Dr
To Share Allotment A/c
OR
Bank A/c Dr
Callin Arrears A/c Dr
To share allotment
(Being Allotment money received)
Share 1t & Final Call A/c Dr
To Share Capital
(Being 1+ &final Call money due)
Bank A/c _ Dr
To Share 1¢t & Final Call A/c
OCR '
Bank A/c Dr
Callin Arrears A/c Dr
To Share Capital A/c
(Being 1+ & Final call money received)
Share Capital A/c Dr
Securities Premium A/c Dr
To Share forfeiture A/c
To Share Allotment A/c
To Share First & Final Call
' OR
Share Capital A/c Dr
Securities Premium A/c Dr
To Share Forfeiture A/c
To Cdlls in arrears A/c
(Being Shares forfeited)
Bank A/c Dr
-Share Forfeiture A/c Dr
To share capital A/c
Being Shares reissued)
| Share Forfeited A/c Dr

3,00,000

2,20,500

2,20,500
4,500

1,50,000

1,47,300

1,47,300
2,700

9,000
1,800

2,000
1,800

7.200
1,800

1,800

75,000

2,00,000
1,00,000

2,20,500

2,25,000

1,50,000

1,47,300

1,50,000

3,600
4,500
2,700

3,600

7.200 |

2,000

1,800

1 mark

1 mark

1 mark

Y% mark

1 mark

1 mark

1 rhc:rk

1 mark

marks



Q1S JOle L. iovinveionssisisirebnsios siiiosbins e transactions.
Ans. | Bank A/c D 3,60,000 Ya
mark
To share application 3,60000|
(Being application money received) _
Share application A/c Dr 3,60,000 R
: mark
To share capital - 3,60,000 | -
(Being Application money transferred to share capital)
Share allotment Alc Dr 5,40,000 1
‘mark
Discount on issue of shares A/c  Dr 1,80,000
_ To share capital A/c 7,20,000
(Being Allotment money due) _
Bank A/C ' Dr 5,40,300 :
Cadlls in amears A/c Dr 4500 . mark
To share allotment A/c 5,40,000 |
To calls in advance A/c 4,800
o T OR
Bank A/c 540300 |
To Share Allotment A/c i A EE 365000
_ To Calls in advance A/c 4,800 |
(Being Allotment money received with calls in 2
advance) ;
Share 1st & Final call A/c Dr 7,20,000 |
: ' 2 | mark
- To share capital 720,000 |
(Being Share First and Final call amount due)
Bank A/c - --Dr 7,09.200 ]
mark
| Callsin Advance A/c ; . Dr 4,800
Callsin Arrears  A/c : -DF; : 6,000

OR




7.20,000

10

To Share First and Final Call A/c
_ OR ‘ _
Bank A/c . g ' Dr 7,09,200
Calls in advance A/c LoD 4,800 _
To Share first & Final Call A/c 7.14,000
(Being First call amount received) : |
Share Capifal A/C Dr- 15,000 S
' LE ; mark
To Share Forfeiture A/c 3000 45
To Share Allotment A/c 4,500
To Shcre.ﬁ'& Final call A/c S,OOO :
To discount on issue of shares A/c 1,500
S i
Share Capital A/c 15,000
To Share Forfeiture A/c ; 3,060 |
To Calls in arrears A/c - -10,500
To Discount on issue of Shares A/c 1,500
(Being shares forfeiture)
| Baink ihre kR Dr 12,000
Discount on issue of shares A/c Dr 1,500 e e
- _ ~mark
Share Forfeiture A/c Dr 1,500 0 ity
To share C_Opi’rd!' Alc g 15,_000_. ek
(Being Fdrfeifed shares reissued) : i
Share Forfeiure A/c ' D 1,500 At
E et mark.
' To Capital Reserve A/c 1,500
(Being gain on re issue fransfer to Capital
Reserve)
Q16 A Band 26 csaidnnidBinndiandasinii ~. Partners capital A/c s and cash a/c.
Ans. Realisation Account
To Siundry Assefs 17,000 | By Provision for bad debfs 1,200
18 Stocion Trage B — 7500




Q 16. 31 Mar 2009 the balance sheet

---------------------------------------

To B/R - 1,000 | By A’s Capiial
To A's Capital A/c 6.000 B/K 800 .
(Creditors)
To C's Capilal A/c Debftors 17200 18,000
- {Loan 1,500 By B's Capiial
[Acc.Ini. 300 1,800 Stock in Trade 7000
To Cash A/c 270 Sundry Assefs 7200 14,200 | 4 marks
(Realisation Expenses) -
By C's Capital
Sundry Assefs 8,100
By Cash A/c [Debfors] 2,100
By Capital A/c{lLoss Tri)
A 4182
B 1394 ;
C 1394 6,970
58,070 58,070 |
Partner's Capital Account
A B C A B C
To 18,000 | 14,200 | 8,100 | By Balance 27,500 | 10,000 7,000 4+3+1
Realisation b/d : =
To 4182 1394 1394 | By 6,000 1,800 3
realization - Realisation ma - 8
(loss) ' rks  marks
To cash 11318 By Cash 5594 | 694
33,500 | 15594 | 9494 33,500 | 15594 9494
Cash Account -
To balance b/d 3,200 By Redalization 270
To realisation 2100 | By A’s Capital 11318 |
To B's Capital 5594 1 mark
To C's Capital 694 :
11,588 S 11,588
UK

...... of the new ﬂml'.

Ans. Revaluation Account
To invesfments 500 | By Accrued Inferest T00
By Cash A/c 7/ Bad Debis Recovered A/C - - 400 ] ‘ﬁ
5 : mar
500 500 | :
Pariner’'s Capital Accounts
Ram | Shya | Moha Ram | Shya | Moha
m n m n
To balance 12,000 ] 6,000 4,500 | By Balance 6,000 | 4,000
c/d b/d
By Reserves 1,500 500
ajc
By Premium 45001 T1,500 3
; : ! marks
By cash 4,500 |
72,000 | 4,000 4,500 12,000 | 4,000 | 4,500 |




Balance Sheet as on 1t Apr, 2009

liabilities | Amount(Rs.) | Assels Amount (Rs.)
Creditors 2,800 | Cash 12,900
Employees 1,200 | Accrued income 100
Provident Fund
Capital 12,000 | Debtors {6500- 6,000
Ram 500)
Shyam 6,000 | Stock 3,000
L Mohan 4,500 | Investments 4,500
26,500 26,500
Part ‘B’
Expected Answers / Value points
Q17 0G0 GNY BN oL . L i iitiseass tardanisennibinsinesive bondastnslavunansn sty analysis.

Ans. Anv one of the following:-.

a) Ignores price level changes.

b) They are historical in nature.

Q18 Under which .......c.ocvivasiiiviininiiiii. ML I AL

Ans. Investing Activity.

Qlf-Redemplion of ... ciinv i inniinni

Ans. Cash outflow because cash goes out.

3 marks

Cash flow statement.

answer with reason.

Or Curnrent Assets = 3 Current Liabilities

Working Capital = Current Assets - Cuirent Liabilities

1,80,00,000 = 3 Current Liabilities = Current Liabilities

12

Q20 From e IOHOWINIG ...c.cocivivenesisionsasbisissiatinmossecssinisoansiessynisimnaeas 2008 & 2009.
Ans. 2008 2009 AbsCha - | %
Sales 6,00,000 8,00,000 2,00,000 33.33
Cost of goods sold 3,60,000 4,00,000 40,000 11.11
Gross Profit . 2,40,000 4,00,000 1,60,000 66.67
Less Adm Exp 48,000 60,000 12,000 25
Net Profit before Tax 1,92,000 3,40,000 148,000 77.08
Less Income Tax 926,000 1,70,000 74,000 77.08
Net profit after tax 96,000 1,70,000 - 74,000 77.08

Q21 () A BUSINESS NAS ... . iviiiviiiiviseesiisnisdiviiivivnsiivs easabsvssoss vaive of stock.

Ans. Current Ratio = et _AS_S?[_S 2

Current Liabilities 1

1%+3
+3%

marks

Marks
Dist.

1 mark

1 mark

1 mark

Y2 xé6=

3 marks

2 marks



. 1.80,000
2

= Current Liabilities

or 90,000 = Current Liabilities e 2 Marks

Note : 2 marks is to be awarded Only for calculating correct Current Liabilities] No
Marks for Value of Stock.

Q21 (b) FrOm e IVEN L......iiimmsissivssmusaisessssrsossvanesinissvese vapsasion 30% of sales.

Ans. Sales 2,00,000 GP @ 25% on cost = 40,000 CGS = 1,60,000 CL stock 30% of

Sales = 60,000 OP stock 1/3 of C.St. = 20,000 AV Stock = 40,000 STR = 1,60,000 / R T
40,000 = 4 times =2marks

Note :- Formula 2, STR =2, COGS = %2, average stock = 2
Q22 Assuming that the Debt - EQUItY ...coviiiiiii e casés. (Any four)
Ans. :

Effect Reason
a) No Change. Neither the equity nor the debis are affected.
b) Increase As the Debfs are increasing. . . _ ' R
c) Decrease As Share holders fund will increase. - 4 marks

d) No Change As both remain unaffecied.

e) Increase As Equity will. be decreased.

Note:- 2 for the answer and % for the reason.

- Q23 From the following ........ erbbebibeney A pEe s ORI B B L as pe_i AS-3 (revised).
Ans. Calcuiation of Profit before interest & Tax |
Prc_)ﬁf earned : Rs. 1,000
Add : Dividend: Rs. 3,000
4,000

Particulars - : Amount (Rs.) | Amount

(Rs.)

| (A)Cash Flow from OP Activities
| Net Profit before Interest & tax 4,000
Add: Decrease in stock 2000
Add: Decrease in Debtors ' 2,000
Less: Decrease in Creditors (4,000)
Net Cash flow from operating activities after 4,000
working capital changes but before tax . 2 X 12=6
Less: Tax Paid marks

Net Cash flow from operating activities after tax 4,000
(B)Cash flow from Investing Activity
Purchase of Furniture : (3.000)

13




| Cash used in investing activities (3,000)
{C) Cash flow from Financing activity

| Issue of Share Capital 3,000
Dividend Paid (3,000)
Net cash generated from financing activities _ NILL
Net increase in cash / cash equivalent (A+B+C) : 1,000
Opening balance of Cash & cash equivalents 11,000
Closing Balance of Cash & cash equivalenis 12,000

PART C- COMPUTERISED ACCOUNTING
Q17.What is meant by computerized accounting system?

Ans. CAS refers to a system that consists of human and computer resources for
recording, processing and reporting the accounting events of an organization.

Q18. List any iwo specific areas of dc_coun’ring the spreadsheetf lends supp'orl ’rb.

Ans. It lends support to payroll accounting, Depreciation Schedules and Locm
repayment details.

Q19. What are master files and index files?

Ans. Master Files contain information to books of original en’rry such as suppllers
customers etc and index files are used for references.

Q20. Briefly explain the types of Data Processing.
Ans. The types of data processing are

(a) Batch Processing: A technique used for regu.or processing of large amounts of
data.

(b) Online Processing : Creates a delay between the occurrence of the jrdnsacﬁon
and the actual processing.

Q21.Classify the types of database af the backend.
Ans. Types of data at the backend are :
(a)Standalone
(b)Server based client server cr file sharing system

(c) Partitioned or non partitioned distributed systems
Q22.Explain the structure of computerized accounting system?

Ans. The structure involves Accounting Framework, Operating Framework, and Front
- End interface, Back end interface, processing and reporting.

1 mark

1 mark

-2 marks

3 marks

3 marks

441miks



Basic flow of Accounting Transaction

Q23.Calculate the fonm._lla. on excel for the 'following
Ans. Dearness Allowance .
= if (A2<10000,MAX(44 * A2,2000),MAX(35 * A2,4400))
House Rent Allowance ' '

0& A2 <=8000,2000,if(A2<= 15000 6000,7000) OR
!f(A2>l 5000,9000,if(A2>8000,6000 ,2000)

City Compenscﬂory Allowance
=min(10 * A2, 1000)

Note. Here A2 s cell reference whtch can differ, if any other norrohon is Used
full credit should be given.

3x2=

o

FxEEEEFRERAREEE
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Senior School Cerlificate Examination March 2010
Marking Scheme- Accountancy (Outside Delhi) Code No. 67/ 2

‘General Instructions

1.

10.

11

12.
13.

- The Marking scheme provides general guidelines o reduce subjectivity in the mclrking..

The answers given in the marking scheme are suggested answers. The content is thus
indicative. If a student has given any other answer which is different from the one given
in the marking scheme but conveys the same meaning, such answers should be given

full weight age.

" Some of the questions may relate to higher order thinking ability. Th'ese questions have

been indicated fo you separately by a star mark and are to be evaluated carefully to
judge the students understanding/analytical ability. _
Evaluation is to be done as per instructions provided in the Marking Scheme. Marking

-Scheme should be strictly adhered to and religiously followed.

The Head-Exorr_iiner has to go through the first five answer scripts evaluated by each
evaluator to ensure that evaluation has been carried out as per the instructions givenin
the marking scheme. The remdining dnswer scrip’rs- meorﬂ for evaluation shall be given
only after ensuring that there is no significant variation in fﬁe marking oh individual
evaluators. _ _ _

If a question has parts, please award marks on the right hand side for each part. Marks
awarded for different paris of the question should then be totalled up and written in
the left hand margin and circled. :
If a question does not have any parts, marks must be awarded in the left hand margin.
If a student has attempted an extra question, answer of the question deserving more
mark should be retained and other answer scored out.

No marks to be deducted for the cumulative effect of an error. It should be. penalized

only once.

-Deductions up to 25% of the marks must be made if the student has not drawn formats

of the journal and ledger and has not given the narrations.
A full scale of marks 1-80 has to be used. Please do not hesitate to award full marks if
the answer deserves it.

No marks are to be deducted or awarded for writing / not writing 'TO and BY' while
preparing journal and ledger accounts. _

In theory questions, credit is to be given for the content and not for the format.

Separate Marking scheme for all the three sets has been given.
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SET (67/2) -
Part ‘A’
Expectel;'! Answers / Value poinis

Q1. Distinguish....cco il dvndin i inilnbnsissive of nature.
Ans. Income & expenditure A/c-  Nominal A/c
Rec_eip’rs & Payment A/c- Real A/c.
Q2. Where wouid P fixed?
Ans. Current A/c of a partner will be debited.

Q3 ABand Co.disdanaiiani can do this?

Ans. He can only do this if it is consented in partnership deed otherwise he cannot.
QML HOW dB0E ...l i dicllnicmnmis i mavisisivasinispeisiissisiions OF AT
Ans. Increase in turnover & Profit resulting effects Goodwf!l of the firm

G5 WL IS & i insibatinisis s sasadhubaiares v beunsabs sRELTRE RS of shares?

Ans. When issue is over subscribed, shares are aliotted on Applicanis p'rcd:'por’riono’rely.

Qb From the following & L  ies additional infofmaﬁon is provided.
Ans. : Subscription received during the : 1,65,000
year(2008-09)
Add received in advance for the 32,000 | 1 mark
: year(2008-09)
Less Received for the period (2007- 25,000
08)
Less Received for the year (2009-10) ' 35,000 : 60,000 | 1 mark
Subscription Received for the year },37,000
Outstanding for the year(2008-09) 1,13,000 | 1 mark
(Total Subscription Rs. 2,50,000)

OR
Ans. : ; Subscription A/c :
To o/s subs 25,000 | By ady. ; 32,000
(big)
To Income & Expenditure 2,50,000 | By cash 1,;55000
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company

Ans.

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

A/c
. To adv.(end) /35,000 | By o/s (end) 1,13,000
Total 3,10,000 | Total 3,10,000
Q7. X itd. obtained sheet of the

Balance Sheet of X ltd.

Debenture

issued as collateral security)

Secured Loan- 4,00,000
Suspense :
Bank Loan 3.00,000
9 % Debentures| issued- 4,00,000
as collateral security)
' OR
- Balance Sheet of X itd.
Secured Loan 1 mark for
Bank loan &
(4000, 9 % Debentures of Rs.100 each e
security

Q8. DN Bd. has . iiinaannnniumiieasanniiia it
Ans. Applications Received — 80,000 shares
Rejected — 10,000 shares
Mohan 20,000 (Applied)
Others

50,000 (Applied)

Allotted

20,000 (Allotted)

~ Allotment Money due

Less recd. In advance (pro rataissue) (20,000 x 2)

Less Calls in arrears (Mohan) -

Add Calls in advance

Allotment money received

(50,000x3) 150,000
40,000

(20000x3) 60,000
(3,000 x4) 12,000
62,000

received on alictment.

30,000 (5:3) (Allotted)

Y2 mark

1 mark
Y2 mark
Yo mark

Y2 mark

Note :- In Case the candidate has arrived at the correct answer through a different
presentation full credit may be given.

Q9. A, B & Cwere

............................................................................

‘workings clearly.

Ans. l{
l

Due fo pariners A B c
Inferest on capiial 1,500 1,000 500 % mark
"Salary @ 500 per monih 6,000 v, mark

1x3=

3mar

marks

3+1



Commission 1,350 Vs mark marks
o ik 7860 3930 7860 1mark
22 - 9360 | 10930| 9,710
Actudlly Disinbuted 15000 10,000| 5000| ¥ mark
Adjustment (5,640] 930 4,770
' Dr. Cr. Cr.
Adjustment Entry :
A’ s Capital / Current Account  Dr 5,640
' To B's Capital / Current Account : 930
To C's Capital / Current Account _ - 4,710 1 mark

(being Adjustment entry passed)
Alternative Answer

A's Capital A/c Dr. 5820 1 mark
To B's Capital A/c _ - 715
To C's Capital A/c 5,105
- (being adjustment entry
passed) ik
marks
Working Note:
Crinton Cr. Sal. Cr. Dr; 2:1 2 Dr. Cr.
Cap. Comm. Profit :
Cr Profit
A 750 15,000 8,430 5,820 3
marks
500 6,000 10,000 4,215 715
c 250 | TA425|  5000| 8430 | ..5105
A B €
Closing Capital . 30,000 20,000 10,000
Less Profits (3:2:1) 15,000 10,000 5,000 .
Opening Capital 15,000 10,000 5,000
{NOTE: Working in any form should be given full weightage)
Q10. A, B & C were parness ... aissaimsissssasssssississ good will on B’s retirement.
Ans. Gaining Ratio = New Ratio — old Ratio 1 mark
Azl -6 =286 |
15 15 " 15
1 mark

- 1 - 5 = m 1 r
=3 G 1—B(Sacrnce)
A's share of Goodwill = 20000x5/15=30000
B's share of Goodwill =200000x1/15 =46000 &

C's share of Goodwill =20000x4/15 =24,000
' : 19



1+1 +2

A's Capital A/c Dr 30,000 marks
To B's Capital A/c 6,000 2 mark
To C's Capital A/c 24,000
(Treatment of Good will on B's refirement)
QL1 X Hd: had Rs. 800,000 .0 i pvedsininnidnsamasain s fime of redemption.
Ans. | p & L Appropriation Account Dr 5,864,000
1 To Debenture Redemption Reserve A/c 5,86,000 | 1 mark
(Being the required amount transferred to
DRR )
9 % Debentures Account Dr 10,00,000
2 | premium on Redemption of Debenture A/c Dr 50,000
To Debenture holders A/c -10,50,000 | 1 mark
(Being the required amount due to debenture
holder on redemption) _
Debenture Holders A/c Dr 10,50,000 ;
3 To Bank A/c 110,50,000 | 1 mark
(Being the required amount paid to r-'nclrks
debenture holder)
_4 Debenture Redemption Reserve A/c Dr 10,00,000 1 mark
To Géneral Reserve A/c 10,00,000
[Being Debenture Redemption Reserve
transferred to General Reserve]
Q12 From the following information .......cc.ccoeeeeinnnnnin. were no cash purchases made.
Ans. income & Expenditure A/c for the year ending on 314 Mur_ch 2009
' To sports Material 95,800 2 marks for working
E & 1 mark for correct
i amount
Working:- Creditors for sports Material A/c 5’*'1_
2
Advance to supp. 12,000 | By Balance b/d 5,800 1%
To Bank 1,00,000 | By Advance 21,000 mark
| To balance c/d 9,200 | By purchases 94,400
Total 1,21,200 | Total 1,21,200
Opening stock 7,200
Add: Purchases 94,400 '
1,01,600

20



Less: Cl. Stock

5,800

Consumption of sports Material

25,800

(NOTE:- Working may be given in any form, full weightage shob!d be allofted.
Balance Sheet as on 31 March 2008

Liabilifies

Assefts

Amount Amount
Creditors for sports 5,800 | Sfock of material 7,200
material
Advance fo supp 12,000

Balance Sheet as on 31+ March 2009

1 Y2 mark

1% mark

or to be paid to the partners.

Liabilities Amount Assets Amount
Credifors for sporis 9,200 | Stock of matenal 5,800
material

Advance fo 21,000
supp
QIS X T and ICNEDOINGI - . s
Ans. Total Capital in the ratio of 3:1 2,10,000
Share of X 1,57.,500
Share of Z 52,500
Xto bring 12,500
(1,57,500 - 1,45,000)
Z to Withdraw 10,500
(63,000-52,500)
Alternative Answer:
X z
Capital of the new 1,57,500 52,500
firm
Actual Capital’s 1,45,000 63,000
Cash paid /Brought in | 12,500(brought in) 10,500(paid)

2]

Yo mqu
. mark

1 mark

1 mark

mark

Yo + Yo mark

1+ 1 mark



Q13 (b).A, Band C are parners .........c.coeeeninnnnns

Ans. Average profits 14,000+18,000+16,000-10,000+16,000 = 54,000/5 =10,800
Decreased partner's share (10800 X 3/12 X1/3)

P & L suspense account Dr
To B's Capital's account

(Being distribution of profit to the deceased
partner }

200

900

Q14. Devi Lid. On 1% April 2006.............. o

=Rs. 200

death and pass necessary journal eniry.

1 mark
1 mark

1 mark

= 3 marks

.including redemption of debentures.

Ang Assefs A/c
Goodwill A/c
To Liabiiities
To P & Company.

(Being the purchase of assets & liabilities of
P& Co.)

Dr
Dr

P& Co.A/c
Loss on issue of Debentures A/c
To 12 % Debentures A/c

To Securities Premium A/c

To Premium on redemption
of Debentures A/c

Dr
Dr

Béin debentures issued)
5’7[ ppropriafion A/c

To Debenture Redemption
Reserve A/C

Dr

(Being debentures redemption reserve
created out of profits )

12 % debentures A/c
Premium on Redemption A/c

To P & Co. / Debenture Holders A/c
(Being issue of 12% debentures on premium})

Dr

Dr

P & Co. /Debenture _Holders AJc

: To Bank
(Being debentures holders paid)

Debenture Redemption Reseve A/c
To General Reserve

{Being debentures Redemption Reserve
transferred o general reserve )

6,00,000

20,000

5,50,000
25,000

2,50,000

5,00,000
25,000

5,25,000

2,50,000

70,000

5,50,000

5,00,000
50,000
25,000

2,50,000

5,25,000

12,50,000

5,25,000

Note : it an examinee had created DRR more than 50% full credit is to be given.
[This DRR may be created in three instalmenis over a period of three vear alsol]
Due consideration is to be given if spiit entry had been passéd by an examinee for 2°

entry
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Q15. X Lid. issued 50,000 shares

Ans.

Bank Account
To Share Appiication Account
( Being application money
received) '

Share Application Account
To Share Capital
To Share Allotment
(Being application money transferred to
share capital & excess money adjusted to
allotment)

Dr

| Share Allotment Account

To Share Capital

To Securify. Premium
{Being allotiment money due)

Dr

Bank Account

To Share Allotment
OR
Bank A/c Dr
Call in Arrears Dr
To share allotment
(Allotment money received)

Share 15t & Final Call A/c
To Share Capital
(15t Call due) :

Dr

Bank i
To Share 15t & Final Call
_ OR
Bank A/c Dr
Call in Arrears Dr
To Share Capital
(15! call received)

- Dr

Share Capital A/c

Dr
Securities Premium A/c Dr
To Share forfeited
To Share Alloiment
To Share First & Final Call
OR
Share Capital A/c
Dr

| Securities Premium Alc

Dr
' To Share Forfeited
_ To Calls in arrears
(Shares being forfeited)

Bank A/c
Dr
Share Forfeited A/c
Dr
To share capital
(Shares reissued)
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2,25,000

2,25,000

3,00,000

2,20,500

2,20,500
4,500

1,50,000

1,47,300

1,47,300
2,700

2,000

1,800

2,000
18,00

7,200

1,800

2,25,000

1,50,000

75,000

2,00,000

1,00,000

2,20,500

22,5,000

1,50,000

1.47,300

1,50,000

3,600
4,500
2,700

3,600
7.200

2,000

...for the above fransaclioné.

..........................................

% mark

-1 mark

1 mark.

' 1 mark

2 mark

1 mark

1 mark.

1 mark -

8
marks



Share Forfeited A/c 1,800 1 mark
Dr : '
To Capital Reserve 1,800
(Balance of forfeited transferred to
Capital Reserve)
OR _
QIS Jantalld. i e e e e e e i transactions.
Ans. Bank A/c : Dr 360000 | Yo
_ ; mark
To share application 360000
(Being received application money)
Share application A/c Dr 3,60,000 . Va
mark
To share capital 3.60,000
(Application money transferred to share capital)
Share c.llotmen’r_Afc Dr 5,40,000 1
mark
Discount onissue of shares  Dr 1,80,000
To share capital ~ 7,20,000
(Allotment money due & discount allowed) |
1 Bank A/c 5,40,300 1
Dr
Cdlls in arears A/c Dr 4,500 mark 8
; marks
To share allotment A/c - 5,40,000
To calls in advance A/c 4,800
_ OR
Bank A/c 5,40,300
To Share Allotment 535500
To Calls in advcncel 4,800
(Allotment money received with calls in
advance)
Share 1st & Final call A/c 7,20,000 1
Dr mark
To Share Capital 7,20,000
(Share first & Final call amount due) S
Bank A/c Dr 7,09,200 15
: \ mark
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Calls in Advance A/c Dr

Callsin Arears A/c Dr.
To Share First and Final Call A/c
OR
Bank A/c
Callsin advance
To Share first & Final Call A/c
(First and Final call amount received)

Share Capital A/c Dr

TQ Share Forfeited A/c
To Share Allotment A/c

_To Share 1st. & Final call A/c

To discount on issue of shares
OR
‘| Share Capital
To Share Forfeited
- To Calls in arrears
To Discount on issue of Shares

(Being shares forfeited)

Bank A/c
Dr

Discount on issue of shares A/c
Dr

Share Forfeited A/c
Dr '

To share capital

( Forfeited shares being reissued)

Share Forfeited A/c
Dr.

To Capital Reserve

(Being gain on re issue transfer to Capital
‘Reserve)

4,800
6,000

.7,09,200
4800

15,000

15,000

12000

1500 }

1500

1500

7.20,000

7.14,000

4500 |-

6000

1500

3,000
10,500
1,500

15000

1500

mark

mark

mark
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Q16.A,Band C

.................................................

Pariners capital A/c s and cash a/c.

Ans.
Realisation Account
To Sundry Assets 17,000 | By Provision for bad 1200
debts
To Debtors 24,200 | By Creditors 6000
Jo Stock in Trade 7,800 | By loan 1500
To B/R 1 1,000 | By A's Capital
To A's Capital A/c (Creditors) - 6,000 B/R 800
To C's Capital A/c Debtors 17200 18000
(Loan 1,500} By B's Capital
(Acc. Int. 300) 1,800 Stock in Trade 7000
To Cash A/c (Redlisation 270 Sundry Assets 7200 14,200 | 4 marks
Expenses)
By C's Capital
Sundry Assets 8100 4+3+1
By Cash A/c (Debtors) 2100 =
By Capital A/c(Loss Trf) marks
A 4182 '
B 13%4
C 1394 6970
58070 : . 58070 |
Partners Capital Account '
A B c A B c
To Realisation | 18,000 | 14,200 | 8,100 | By Balance 27,500 { 10,000 | 7,000
b/d
To Redlisation 4182 1394 1394 | By 6,000 1,800 | 3 marks
(loss) Realisation '
To cash 11318 By Cash 5594 694
33500 | 15594 | 9494 33,500 | 15594 | 9494
' Cash Account
To balance b/d 3,200 By realization 270
To realization 2100 By A's Capital 11318 :
- To B's Capital 5594 1 mark
To C's Capital 694 :
11,588 11,588
OR
Q 16. 31¢ Mar 2009 the balance sheet ... of the new firm.
Ans. Revaluation Account
To investments | 500 | By Accrued Interest 100
i By Cash A/c / Bad Debts Recovered A/c 400 1% 1%+
' mark 3+3
500 - 500 =8
Pariners Capital Accounts
[ am | Shya | Moha Ram | Shya | Mohan marks
; m n m
To balance 12,000 6,000 | 4,500 | By Balance 6,000 | 4,000 3
c/d b/d : mar
By Reserves 1,500 500 |
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a/c [ ks
By Premium 4,500 7 1,500

By cash _ 4,500
12,000 | 4,000 | 4500 12,000 | 4,000 4,500

‘Balance Sheet as on 15 Apr, 2007

liabilifies Amouni{Rs.] | Asseils Amount (Rs.)
Credifors 2,800 T Cash 12,700
Employees _ 1,200 | Accruedincome 100
Provident Fund
Capital 12,000 | Debfors {6500- 6,0001 3%
Ram 500) marks

Shyam 6,000 | Stock : 3,000 ;

Mchan 4,500 | Investmenis 4,500

26,500 : 26,500
Part B’

Expected Answers / Value points

QIT BOWS i iicinaimivvnndivio ivs o sysis e Fors sh st bevat sovais oh analysis.

Ans. Manipulation of books of accounts may give false information to the users.

Q1B UNAEr WHICKH ...cceevvriiireriierierieransesseerasssresssersssenionsanses Cash a‘lowr statement.

Ans. Investing Activity.

Q19 Interest received .....ccceceenen.... e Ry ik answer with reason.

Ans. Cash inflow because cash comes in.

Q20 From HE FOMOWING . .-:isicvitsmaciiss s sosisdondoriaisrases .................. 2008 & 2009.
Ans. | ' 2008 2009 _AbsCha | %
Sales - 5,00,000. 6,00,000 1,00,000 20
Cost of goods sold 3.00,000 3,00,000 -~ -
Gross Profit 2,00,000 3,00,000 1,00,000 2250
Less Adm Exp : 40,000 45,000 5000 - 125

| Net Profit before Tax 1,60,000 2,55,000 | 95,,000 S2.5
Less Income Tax 80,000 1.27,500 47,500 59.38
Net profit after tax 80,000 |- 1,27,500 47,500 59.38
Q21 () A BUSINESS NAS .....coivivirrianrirvanrsibiinsacsrsresinsresasrsnsasnsnase value of stock.
Ans. Current Ratio = Conen) ,As%‘t? = 3
Current Liabilities 1

Or Current Assets = 3 Current Liabilities
Working Capitdl = Current Assets - Current Liabilities
1,80,00,000 = 3 Current Liabilities — Current Liabilities ;
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: 1,280,000
2

= Current Liabllities

or 90,000 = Current Liabilities

Note : 2 marks is t¢ be awarded Only for calculating comrect Current Liabilities] N
Marks for Vaiue of Stock.

Q21 (b) Fromthe Given ... 30% of sales.

Ans. Sales 2,00,000 GP @ 25% on cost = 40,000 CGS = 1,60,000 CL stock 30% of
Sales = 460,000 OP stock 1/3 of C.St. = 20,000 AV Stock = 40,000 STR =1,60,000 /
40,000 = 4 times

Note :- Formula % , STR = %2, COGS =%, average stock = %

Q22 Assuming that the Debi - EQUIY. ..o ornsinleiisnninsninsbesantinnes niosatnined cases. (Any four)
Ans. Effect -| Reason
a) No Change Neither the equity nor the debts are affected.
b) Ihcreose As the Debts are increasing.
c) Decrease . As Share holders fund will increase.
d) No Change As both remain un affecied.
" e) Increase As Equity will be decreased.

‘Note:- % for the answer and ' for the reason.

Q23 From the following .........ccvvenenene. I R L NIl F1 ) as per AS-3 (revised).

Ans. Calculation of Profit before inferest & Tax
Profit earned : Rs. 1,000
Add : Dividend: Rs. 3,000

4,000

Particulars Amouni (Rs.) | Amount

(Rs.)

(A)Cash Flow from OP Activities
Net Profit before Inferest & tax 4,000
Add: Decrease in stock 2000
Add: Decrease in Debiors 2,000
Less: Decrease in Creditors _(4,000)
Net Cash flow from operating activities after : 4,000
working capital changes but before tax !
Less: Tax Paid
Net Cash flow from operating activities after tax 4,000
(B)Cash flow from Investing Activity
Purchase of Furniture *13,000)
Cash used in investing activities (3,000)
(C) Cash flow from Financing activity
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Issue of Share Capital 3,000
Dividend Paid (3,000)
Net cash generated from financing activities - NILL
Net increase in cash / cash equivalent (A+B+C) ' 1,000
Opening balance of Cash & cash equivalents . 11,000
Closing Balance of Cash & cash equivalents 12,000

PART C- COMPUTERISED ACCOUN?ING
Q17.What is meant by computerized accounting system?

Ans. CAS refers to a system that consists of human and computer resources for
recording, processing and reporting the accounting events of an organization.

Q18. List any two specific areas of accounting the spreadsheet lends support to.

Ans. It lends support o payroll accounting, Depreciation Schedules and Loan
repayment detdils.

Q19. What are master files and index files?

Ans. Master Files contain information to books of original entry such as suppliers,

customers etc and index files are used for references.
Q20. Briefly explain the fypes of Data Processing.
Ans. The types of data processing are

(a) EijG’;Ch Processing: A technique used for regulc:r processing of large cmounts of
ata

(b) Online Processmg Creates a delay between The occurrence of the fransaction
and the actual processing.

Q21.Classify the iypes of database at the backend.
Ans. Types of data at the backend are :
.{G}S’randoione
(b)Server based client server or file sharing system

(c) Parfitioned or non partitioned distributed systems
Q22.Explain the structure of computerized accounting system?

Ans. The structure involves Accounting Framework, Operating Framework, and Fronf
End interface, Back end interface, processing and reporfing.
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Basic flow of Accounting Transaction

- Q23.Caleulate the__fomiula on excel for the following
Ans. Dearness Allowance
= if (A2<10000,MAX(42 * A2,2000), MAX(39 * A2,4200))
House Rent Allowance .

= if (A2 <=8000,3500,if(A2<=15000,7500,9500) OR
if(A2>15000,9500,if(A2>8000,7500,3500})

City Compensatory Allowance
=min{10 * A2,1200)

Note:- Here A2 is cell reference which can differ, if any other narration is used full
credit should be given. '

& marks

sk ok o sk sk e sk ok ok S 3*2=6

marks
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Senior School Cerlificate Examination March 2010
Marking Scheme- Accountancy (Outside Delhi) Code No. 67/ 3

General instructions

1.

10.

The Marking scheme provides general guidelines to reduce subjectivity in the marking.
The answers given in the marking scheme are suggested answers. The content is thus
indicative. If a student has given any other answer which is different from the one given
in the marking scheme but conveys the same meaning, such answers should be given
full weight age. _

Some of the questions may relate to higher order thi.nking ability. These questions have .
been indicated to you separately by d star mark and are to be evaluaied carefully to
judge the students understanding/analytical ability. :
Evaluation is to be done as per instructions provided in the Marking Scheme. Marking
Scheme should be strictly adhered to and religiously followed. ' ‘
The Heod—Exdminer has to go through the first five answer scripts evaluated by each
evaluator to ensure that evaluation has been carried out as per the instructions given in
the marking schemé. The remaining answer scripfs meant for evaluation shall be given
ohly after .ensuring that there is no significant variation in the marking oh individual
evaluators. _ ' :

If a quesﬁoh has parts, please award marks on the right hand side for each part. Marks
awarded for different parts of the question should then be totalled up and written in
the left hand margin and circled. s ‘

If a question does not have any parts, marks must be c:wdrded in the left hand margin.
If a student has oﬁemp’red an extra question, answer of the question des_ervihg more
mork should be retained and other answer scored out. _

No marks to be deducted for the cumulative effect of an error. It should be p_ehalized
only once. ' ; :
Deductions up to 25% of the marks must be made if the student has not drawn forrﬁots
of the journal and ledger and has not given the narrations.

A full scale of marks 1-80 has to be used. Please do not hesitate to award full marks if

- the answer deserves it.

Tl

12.
18.

No marks are to be deducted or awarded for writing / not writing ‘TO and BY' while
preparing journal and ledger accounts. _ |

In theory questions, credit is to be gjiven for the content and not for the format.
Sepordfe Marking scheme for all the three sets has been given. '

&
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SET (67/3) — OUTSIDE DELHI
Part ‘A’
Expected Answers / Value points
Ql.Slalethe..............ioime. reiviitaiiiis it sisssassve: INCCOUNL.
Ans. Nature of Income & expenditure A/cis Nominal. _
GE2. WS WA oo dianlilitnbaadiviononisragbie s piss s inay s eas fluctuating?

Ans. Capital A/c of a partner.

Q3. Statedhe. v it partner?

Ans. Retiring partner should get his share of goodwill because he sacrifices his share of

profit in favour of the continuing partner.

Q4. HOW dO@S .........c.coviiniivnsersiorrisanssiossonssasssssrssassrsasssaasasasnasnsnis of a firm?
Ans. Increase in turnover & Profit resulting effects Goodwill of ’rh.e firm

Q5. Whatis ......ccoeeieiaennn AR N W W il P e e ...of shares?

Ans. When the shares are issued at its face value, it is known_as issue of shares at par.

Q6. From the following ... additional information is provided.
Ans. Subscription received during the - 2,15,000 .
-year(2008-09)
Add_ received in advance for the : 12,000 | 1 mark
year(2008-09) ;
Less Received for the period (2007-08) 45,000 .
Less Received for the year (2009-10) 35,000 ' 80,000 | 1 mark
. Subscription Received for the year : 1,47,000
Outstchding for the year(2008-09) 1,03,000 | 1 mark

(Total Subscription .Rs. 2,50,000)

OR

Ans.. _ Subscription A/c
To o/s subs 45,000 | By adv. | - 12,000

v (big) |
To Income & Expenditur 2.50,000 | By cash 2.15000
A/c ek - e : i
To adv.(end) 35,000 | By o/s (end) 1,03,000
L : 3 -
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3,30,000 | Total St 3,30,000

33

Total
Q7. X N: ODIINGT: ... enrveiisiaie s sbrmiiin i e e sheet of the
company _- 25 e
Ans. Balance Sheet of X itd.
Secured Loan- : ' " | Debenture Suspense | 7,00,000
: i : A/c - : :
Bank Loan _ 6,00,000
9 % Debentures| fssued as 7,00,000
collateral security)
OR
: Balance Sheet of X ltd. - :
Secured Bank Loan - 2t 6,00,000 | | 1markforBank
S Sy loan & 2marks for | =
(7000, 9 % Debentures of Rs.100 each : | collateral security |
issued as collateral security) ' S oEden |5
QB DN Bel hels o R R S i s Rt received on allotment.
Ans. Appllcoﬂons Received — 80,000 shares Allotted-
Rejected — 10,000 shares = 5
Mohan 20,000 (Applied) | 20,000 (Allotted)
Others 50,000 (Applied) | 30,000 (5:3) {'Allo’ried}
Allotment Money due (50,000 x 3) 1,50,000 Y mark '
Less recd. In advance (prorata issue) (10,000 x 2) 20,000 1 mark
Less Calls in arrears (Mohan) (10,000 x 3) 30, 000 Y mark
Add Calls in advance (3,000 x4) 12,000 Y2 mark
Allotment money received 1,12,000 % mark -
Note :- In case the ccndtdote has arrived at the correct answer Through a dn‘feren’r
presentation full credit may be given. _
QYA BRCWEIE il i it a ey T workings clearly.
Ans. Due to pariners A B e
peesion gapial 15500 1000  500| Y mark
Salary @ 500 per month 4.000 ik
Commission 1,350 Vi riark
SREIE OF Pron s | 3930| 5895| 9.825| 1 mark
o . 11430  8245| 10,325
Acaly PeliDeted 15000 10000| 5000| % mark -

- 3mark

marks

marks



Adjus’rmen’r (3.570] {1.755] 5,325
Dr. Dr. Cr.

Adjustment Entry
A' s Capital / Current Account  Dr 3,570
B's Capital / Cumrent Account 1,795
To C’s Capital / Current Account 5,325 1 mark

(being Adjustment entry passed)

Alternative Answer

A's Capital A/c ' _ Dr. 4035
B's Capital A/c i Dr. 1 m.ark
' 1753
To C's Capital A/c 5,788
being adjustment entry passed)
Working Note:- _
Crinfon Cr. Sal. Cr. Dr. 2:3:5 Dr. Cr.
Cap. Comm. Profit
- Cr Profit
A T 750 4,000 15,000 4,215 7,035 f3ﬂ e
'B 500 T1.4257 10,000 6,322 1.753
c 250 : 5,000 10,538 5,788 |
A B C
Closing Cupifai 30,000 20,000 10,000
Less Profits (3:2:1) 15,000 10,000 5,000
Opening Capital : 15,000 10,000 5,000
(NOTE: Working in any form should be given full weightage)
Q10. A,B& Cwere pamners .........cooiiiiiiiiiiiiiiiiiiicinas good will on C’s retirement.
Ans. Gaining Ratio = New Ratio - old Ratio
A= 1_; '1% = 1% (Gain)
B = ?—5 - 1§5 = -11—5 ( Sacrifice)
A's share of Goodwill = 20000x5/15=30000
B's share of Goodwill =200000x1/15 =6000
C's share of Goodwill =20000x4/15 =24000
A's Capital A/c Dr 30,000 2 mark

To B's Capital A/c - 6,000
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To C's Capital A/c - 24,000 14142

Treatment of Good will on B's retirement 8 : G

marks
QT X Hd. had Rs:. 10,000,000 ... .0 cndsmmdnasemasesnninisain siags time of redemption.
Ans. | P & L Appropriation Account Dr 5.86,00_0
1 To Debenture Redemption Reserve A/c 5,86,000 | 1 mark
(Being the required amount transferred to
DRR)
9 % Debentures Account Dr 10,00,000
2 | Premium on Redemption of Debenture A/c Dr 50,000 :
To Debenture holders A/c 10,50,000 | 1 mark
(Being the required amount due to debenture
holder on redemption)
Debenture Holders A/c Dr - 10,50,000 ;
3 To Bank A/c ' | 10,50,000 | 1 mark
: ' =4
(Being the required amount paid to : marks
debenture holder) ; .
4 | Debenture Redemption Reserve A/c Dr 10,00,000 |1 mark
To General Reserve A/c ; 10,00,000
[Being Debenture Redemption Reserve
transferred to General Reserve]
Q12 From the following information ...........ccccccvunen.... were no cash purchases made.
Ans. Income & Expenditure A/c for the year ending on 31¢ March 2009
To sports Material : 95,800 2 marks for working & 1
mark for corect Amount
Working:- Creditors for sports Material A/c
Advance to supp. 12,00 | By Balance b/d 5800
_ 0 6
' : mark
To Bank 1,00,000 | By Advance 21000
To balance c/d ' 9,200 | By purchases . 94400
Total 121200 | Total 121200
Opening stock 7200
Add: Purchases 924400
1,01,600
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Less: Cl. Stock

Consumption of sports Material '

5800
95,800

(NOTE:- Working may be givén in any form, full weightage should be allotted. |

Balance Sheet as on 31 March 2008

~ Liabilities Amount Assets Amount
Creditors for sports 5800 | Stock of material 7200
material : ;
Advance fo supp 12000

" Balance Sheet as on 31 March 2009

Liabilities Amount Assets Amount .
Creditors for 9200 | Stock of 5800
sports material material

Advance to 21000
supp

Q13 (a).X, Y and Z are partners

----------------------------------------

Ans. Total Capital in the ratio of 3:1 2,10,000
Share of X 1,57,500

' Share of Z 52,500
Xto bring 12,500

| (1.57,500 - 1,45,000)
7 to Withdraw 10,500
(_63,000—52,500)

Alternative Answer:

| X 1
Capital of the new 1,57,500 52,500
firm -
Actual Capital’s 1,45,000 63,000
Cash paid /Brought in | 12,500(brought in) 10,500(paid)
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1% mark _

1 % mark

or to be paid to the partners.

Y2 mark
| Y2 mark

1 mark

1 mark

Y2 + 2 mark

1+ 1 mark



Q13 (b).A, B and C are partners ........................ death and pass necessary journal entry.

Ans. Average profits 14,000+18,000+16,000-10,000+16,000 = 54,000/5 =10,800 1 mark
- Decreased partner's share (10800 X 3/12 X1/3 ) =Rs. 200 1 mark
P & L suspense account Dr 900
To D's Capital's account 200 1 mark
(Being distribution of profit fo the deceased partner ) = 3 marks
Q14. Devi Lid. On 1# April 2006............cc.cereveenen including redemption of debentures.
Ans Assets A/c Dr 6,00,000
Goodwill A/c Dr 20,000
To Liabilities ~ 70,000 | 2 marks
To P & Company. 5,50,000
(Being the purchase of assets & liabilities of
P& Co.) :
P& Co.A/c Dr $,50,000
Loss on issue of Debentures A/c Dr 25,000
To 12 % Debentures A/c 5,00,000 | 2 marks
To Securities Premium A/c 50,000
To Premium on redemption '
of Debentures A/c 23,400
Being debentures issued)
'L Appropriation A/c Dr 2.,50,000 6
To Debenture Red ti Mot
o Debenture Redemption ' 1
Reserve A/C P 2,50,000 | 2 mark
(Being debentures redemption reserve
created out of profits )
12 % debentures A/c Dr 5,00,000
Premium on Redemption A/c Dr 25,000 Y2 mark
To P & Co. / Debenture Holders A/c 5,25,000
(Being issue of 12% debentures on premium)
P & Co. /Debenture Holders A/c Dr 5,25,000
To Bank 5,25,000 | 2= mark
(Being debentures holders paid)
Debenture Redemption Reseve A/c Dr. 2,50,000
To General Reserve 2,50,000
(Being debentures Redemption Reserve = mark
transferred to general reserve )
Note : If an examinee had created DRR more than 50% full credit is to be given.
[This DRR may be created in three instalments over a period of three year also]
Due considergtion is to be given if split entry had been passeq by an examinee for 2nd -
entry ' 8
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Q15. X Lid. issued 50,000 shares

Ans.

.......................................... for.the above transactions. marks

Bank Account Dr 2,25,000 :
To Share Application Account 2,25,000 Y2 mark
( Being application money
received)
Share Application Account Dr 2,25,000 ,
To Share Capital 1,50,000 _ ;
To Share Allotment 75,000 1 mark
(Being application money transferred to
share capital & excess money adjusted to
allotment)
Share Allotment Account Dr 3,00,000
To Share Capital 2,00,000
To Securities Premium 1,00,000 1 mark
(Being allotment money due) '
Bank Account 2,20,500
To Share Allotment 2,20,500 1 mark
OR
Bank A/c Dr 2,20,500
Call in Arrears Dr 4,500 :
To Share Allotment 22,5,000
(Allotment money received)
Share 15t & Final Call A/c Dr 1,50,000
To Share Capital 1,50,000 | ' mark
(1! Call due) i
Bank : Dr 1,47,300 _
To Share 13t & Final Call 1,47,300 1 mark
: : OR
Bank A/c Dr 1,47,300
Callin Arrears Dr 2,700 ;
_ To Share Capital : 1,50,000
(1¥ & Final call received) .
Share Capital A/c 9,000 1 mark
Dr
Securities Premium A/c Dr 1,800
To Share forfeited 3,600
To Share Allotment 4,500
To Share First & Final Call 2,700
OR
Share Capital A/c 2,000
Dr j 18,00
Securities Premium A/c 3,600
Dr : 7,200
To Share Forfeited
To Calls in arrears
(Shares being forfeited)
Bank A/c : 7,200 1 mark
Dr ;
Share Forfeited A/c 1,800
Dr s i ,
To share capital ' 9,000
(Shares reissued) :
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Ans.

Share Forfeited A/c 1,800
Dr
: To Capital Reserve 1,800
(Balance of forfeited transferred to
Capital Reserve)
OR
QIS Janta Lid. ... .. s e fransactions.
Bank A/lc ' Dr 360000 Yo
mark
To share application 360000
(Being received application money)
Share application A/c Dr 3,60,000 Va
; mark
To share capital 3,60,000
(Applicafion money transferred to share capital) -
Share allotment A/c Dr 5,40,000 1
mark
Discount on issue of shares  Dr 1.80,000
To share capital 7,20,000
(Allotment mdney due & discount allowed)
Bank A/C | 540,300 1
Dr
Calls in arears A/c Dr 4,500 mark
To share allotment A/c 5,40,000
To calls in advance A/c 4,800
OR
Bank A/c 5,40,300
 To Share Allotment 5.35.500
To Calls in advance 4.800
(Allotment money received with calls in
advance)
Share 1st and Final call A/c 7.20,000 1
Dr _ mark
To share capital 7.,20,000
(Share first and Final call amount due) :
Bank A/C ' | Dr | 7.09,200 1

1 mark
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Callsin Advance A/c Dr

Callsin Arears A/c Dr.
To share First and Final call A/c
B i, 4O
Bank A/c
Calls in advance
To Share first & Final Call A/c

(First call amount received)

Share Capital A/c Dr

To Share Forfeited A/c
To Share Allotment A/c

To Share 1st & Final call A/c

To discount on issue of shares
OR
Share Capital _
To Share Forfeited
To Calls in arrears
To Discount on issue of Shares

(Being shares forfeited)

Bank A/c
Dr

Discount onissue of shares A/c
Dr

Share Forfeited A/c
Dr

To share capital

( Forfeited shares being reissued)

Share Forfeited A/c
Dr.

To Capital Reserve

(Beihg gain on re issue fransfer to Capital
Reserve)

4,800
6,000

7.09,200
4800

15,000

15,000

12000
1500

1500

1500

7,20,000

7,14,000

3000
4500
6000

1500

3,000

10,500
1,500

15000

1500

mark

mark

mark

mark
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QSN B ONA G sl sssssunnis

Ans. Realisation Account
To Sundry Assefs — 17,000 ch\é gr?cs)wsnon forbad . 1200
To Debtors 24,200 | By Credifors 6000
To Stockin Trade 7,800 | By loan 1500
ToB/R 1,000 | By A's Capital 4+3+1
To A”s Capifal A/c 4,000 B/R 800 i
(Creditors) .
To C's Capital A/c Debftors 17200 18000 - marks
“{Loan T,500] By B's Capital ;
{Acc. Inf. 300] 1,800 Stock in Trade 7000
To Cash A/c [Redlisafion 270 Sundry Assets 7 14,200 | 4 marks
Expenses)
: By C's Capital ;
sundry Assets 8100 |
By Cash A/c [Debfors] 2100
By Capifal A/c[Loss Trf)
A 4182
B 13%4
e 7! 6970
58070 58070 |
Partner's Capital Account
A B C A B C
To : 18,000 | 14,200 | 8,100 | By Balance 27,500 | 10,000 7.000
Realisation b/d :
By 6,000 1,800 | 3 marks
Realisation
To 4182 1394 | 1394 | By Cash 5594 694
Realisation
(loss)
To cash 11318
33,500 | 15594 | 9494 33,500 [ 15594 9494
Cash Account
To balance b/d 3.200 By Redlization 270
To Realisation 2100 By A's Capital 11318 s
To B’s Capital 5594 1 mark
To C’s Capital 694
11,588 5 11,588
_ UK ;
Q 16. 31 Mar 2009 the balance sheet .........ccvvvevvriiiiiiiiciiiiirenns of the new firm.
Ans. Revaluation Account
To invesiments 500 [ By Accrued Inferest T00 1743
By Cash A/c / Bad Debfs Recovered A/C 40 1% *3%
: mark =
AR ! 50 marks
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Partner's Capital Accounts

Ram | Shya | Moha Ram | Shya | Mohan
m n m
| Tobalance | 12,000 | 6,000 4,500 | By Balance 6,000 | 4,000 3
c/d \ b/d o
- By Reserves 1,500 500 ks
By Premium 4,500 | 1,500
. By cash 4,500
12,000 | 6,000 | 4,500 12,000 | 6,000 | 4,500
Balance Sheet as on 15t Apr, 2009
liabilities Amount(Rs.) | Asseis Amount (Rs.)
| Creditors 2,800 | Cash 12,200
Employees 1,200 | Accrued Income 100
Provident Fund . ;
Capital 12,000 | Debtors (6500- 6,000 | 3 marks
Ram : 500)
Shyam 6,000 | Stock 3,000
Mohan 4,500 | Investments 4,500
- 26,500 26,500 |
Part ‘B’
Expected Answers / Value points N;::sriks
OO JBE bt 0 it e e e R e analysis.
1 mark
Ans. Due to personal judgment.
Q18 Under Which ool dneniaiiiinmaiailnmimiisiisaimvivberiinie Cash flow statement.
; 1 mark
Ans. Financing Activity.
Q19 Purchoase of palenls .......oouiaiinadsellsiiscamisdi answer with reason.
1 mark
Ans. Cash Out Flow as cash goes out.
Q20 From the following .............. R AR e S S AR RSV IR EE s 2008 & 2009.
Ans. 2008 2009 Abs Cha Yo
Sales 8,00,000 6,00,000 (2,00,000) ]
Cost of goods sold 4,80,000 3.00,000 (1,80,000)- (37.5) e
| Gross Profit 320,000 3,00,000 (20,000) (6.25)
| Less Adm Exp 64,000 45,000 (12,000) (29.6) 3 marks
Net Profit before Tax - 2,56,000 2,55,000 (1,000) (-39)
Less Income Tax 1,28,000 1,27,500 (500) (:37]
| Net profit after tax 1,28,000 1,27,500 (500]) (.39)
Q21 (a) Abusiness has .....oevevviiirireinieennnnnns RPN - value of stock.
Ans. Current Ratio = Cupront ‘As?‘?t? = 3
Current Liabilities 1
Or Current Assets = 3 Current Liabilities 3 sk

Working Capital = Current Assefs — Current Liabilities
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1,80,00,000 = 3 Current Liabilities - Current Liabilities

1,80,000
2

or = Current Liabilities

or 90,000 = Current Liabilities

Note : 2 marks is o be owarded Only for calculating comrect Current Liabilities] No
Marks for Value of Stock.

Q21 (b) Fromthe given .......ccccvveeeieiennnnnnnn. T el S 30% of sales.

Ans. Sales 2,00,000 GP @ 25% on cost = 40,000 COGS =1,60,000  CL stock 30% of 141 '

Sales = 60,000 OP stock 1/3 of C.St. = 20,000 AV Stock = 40,000 STR =1,60,000 / =Rt
40,000 = 4times
Note :- Formula 2, STR = 4, COGS = 2, average stock = 2
Q22 Assuming thotthe Debt - Baully ... ciaiiinnivamaniai cases. (Any four)
Ans.
Effect Reason
~a) No Change Neither the equity nor the debts are affected.
b) Increase As the Debts are increasing. Yoxfs
c) Decrease As Share holders fund will increase. £éhirss
d) No Change As both remain un affected.
e) Increase As Equity will be decreased.
Note:- % for the answer and ' for the reason.
Q23 From the following .......c.ccoccviiiiiiininnnnn. T as per AS-3 (revised).
Ans. Calculation of Profit before interest & Tax
Profit earned : Rs. 1,000
Add : Dividend: Rs. 3,000
4,000
Particulars ' Amount (Rs..) Amount
(Rs.)
(A)Cash Flow from OP Activities o
Net Profit before Interest & tax 4,000
Add: Decrease in stock : - 2000
Add: Decrease in Debtors 2,000
Less: Decrease in Creditors (4.000) v X
Net Cash flow from operating activities after 4,000 1;=6
working capital changes but before tax , marks
Less: Tax Paid :
Net Cash flow from operating activities after tax : 4,000
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(B)Cash flow from Investing Activity
Purchase of Furniture (3,000)
Cash used in investing activities (3,000) |
(C) Cash flow from Financing activity .
Issue of Share Capital 3,000
Dividend Paid (3.000)
Net cash generated from financing activities NILL |
Net increase in cash / cash equivalent (A+B+C) 1,000
Opening balance of Cash & cash equivalents e 11,000

| Closing Balance of Cash & cash equivalents 12,000

PART C- COMPUTERISED ACCOUNTING
Q17.What is meant by computerized accounting system?

Ans. CAS refers to a system that consists of human and computer resources for
recording, processing and reporting the accounting events of an organization.

Q18. List any two specific areas of accounting the spreadsheet lends suppo.rf to.

Ans. It lends support to payroll accounting, Depreciation Schedules and Loan
repayment details.

Q19. What are master files and index files?

Ans. Master Files contain information to books of original entry such as suppliers,
customers etc and index files are used for references. N

Q20. Briefly explain the types of Data Processing.
Ans. The types of data processing are

(a) Bo’rch Processing: A technique used for regular processing of large amounts of
data. : '

(b) Online Processing : Creates a delay between the occurrence of the transaction
and the actual processing.

Q21.Classify the types of database at the backend.
AnNs. Typés of data at the backend are :
(a)standalone
(b)Server based client server or file sharing system

- (c)Partitioned or non partitioned distributed systems
Q22.Explain the structure of computerized accounting system?

Ans. The structure involves Accounting Framework, Operating Framework, and Front
End interface, Back end interface, processing and reporting.
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Basic flow of Accounting Transaction

Q23.Caicuiate the formula on excel for the following
Ans'. Dearness Allowance
= if {A2<10000 MAX(44 A2 2000) MAX(35 A2 3400}) : :
House Rent Allowance ' . e g

08‘\2 <=8000,3000,if(A2<=15000, 7000 9000) OR
: |f{A2>I 5000,9000.if(A2>8000,7000,3000))

City Compensatory Allowance
=min(10 * A2,1100) '

Note:- Here A2 is cell reference which ccm differ, if cmy other ncrrcn‘lon !s used fUII
: credlt should be glven

3*2=6
marks

t#*##*t%**#f“t ;

45



