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General Instructions :
(1) Please read the instructions carefully.

(it)  This question paper consists of 24 questions in two Sections : Section A
and Section B.

(iti) Section A has Objective Type Questions, whereas Section B contains
Subjective Type Questions.

(iv) Out of the given (6 + 18) = 24 questions, a candidate has to answer
(6 + 11) = 17 questions in the allotted (maximum) time of 3 hours.

(v)  All questions of a particular section must be attempted in the correct
order.

(vi) Section A : Objective Type Questions (30 marks) :
(a)  This section has 6 questions.
(b)  There is no negative marking.
(c) Do as per the instructions given.
(d)  Marks allotted are mentioned against each question/part.

(vii) Section B : Subjective Type Questions (30 marks) :
(a)  This section has 18 questions.
(b) A candidate has to do 11 questions.
(c) Do as per the instructions given.
(d)  Marks allotted are mentioned against each question/part.

Section A
(Objective Type Questions) (30 Marks)
1. Answer any 4 out of the given 6 questions on Employability Skills. 4x1=4

1) What is a sentence ?
(A) A group of ideas that form a complete paragraph.

(B) A group of words that communicates a complete thought or
meaning.

(C) A set of rules that we must follow to write correctly.

(D) A set of words that contains basic punctuation marks.

(i1) Define the term “stress”.
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(iii) Cluster ‘A’ personality disorders are associated with individuals

who are in nature.
(A)  Suspicious (B) Emotional
(C) Impulsive (D) Anxious

(iv) ICT stands for :
(A) Innovation and Coordination Team
(B) Information and Communication Technology
(C) Integrated and Clear Technology
(D) Inspired and Creative Team

(v)  Which of the following is not a component of a spreadsheet ?
(A) Cell (B)  Worksheet
(C)  Workbook (D) Workarea

(vi) Name the flagship initiative of the Government of India that is
intended to build an ecosystem for the growth of start-up businesses.

2. Answer any 5 out of the given 7 questions. 5x1=5

(1) Which of the following is true about market capitalisation ?
(A) It stays the same all year.
(B) It depends on the company’s total debt.
(C) Itis calculated using the closing share price.
(D) Itis calculated only once a year.

(ii))  What type of issues can investors apply for using ASBA ?
(A) Only secondary market trades
(B)  Only mutual fund units
(C) IPOs, FPOs and rights issues

(D) Commodity derivatives

(iii) Which of the following actions is not allowed for an authorised
person ?

(A) Introducing clients to the trading platform
(B) Receiving commission from the stockbroker
(C) Charging fees directly from the clients

(D) Acting as an agent of the stockbroker
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(iv) In which year was the Futures and Options (F&O) segment at NSE

launched ?
(A) 1994 (B) 2008
(C) 2000 (D) 2010

(v) A person applying as a sub-broker must not have been :
(A) Employed in any financial firm
(B) Involved in voluntary retirement schemes

(C) Convicted of fraud or debarred by SEBI
(D) A shareholder in a listed company

(vi)  When must brokers submit UCC and PAN details to the stock
exchange ?

(A) Within 30 days of client onboarding

(B) Only after the first trade

(C) Before placing any order on behalf of the client
(D) At the end of the financial year

(vii) The contract note should contain all of the following except
(A) Trade time
(B) Trade price
(C) Client’s social security number
(D) Security name

3. Answer any 6 out of the given 7 questions. 6x1=6

(i) What does the trading system prioritize when matching orders ?
(A) The earliest entered order = (B) The best priced order

(C) Orders from VIP clients (D) Random selection
(i1))  In which currency are prices quoted in the NEAT system ?
(A) US Dollars (B) Euros
(C) British Pounds (D) Indian Rupees
(iii) Who receives end-of-day reports for all dealers in a single branch ?
(A) Dealer (B) Corporate Manager
(C) Branch Manager (D) Client
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(iv)  Which window shows information like market by price (MBP), previous
trades and net position ?
(A) Snap quote (B) Inquiry window
(C) Message window (D) Order window

(v)  What does the indicator “Ex/cum” in the market watch screen
represent ?
(A) Company title indicator (B) Corporate action indicator
(C) Cost bond information (D) Commodity classification

(vi)  What happens if an IOC stop loss order finds no suitable match after
triggering ?
(A) Itis held in the system for 24 hours
(B) It gets converted into a market order
(C) Itis cancelled by the system
(D) Itis added to the regular book

(vii)) Which organization launched WAP-based trading ?

(A) SEBI (B) BSE
(C) NSE-IT (D) RBI
4. Answer any 5 out of the given 6 questions. 5x1=5

(i) Who receives securities in their accounts on pay-out day ?
(A) Stock exchange only (B) Investors directly
(C) Members and custodians (D) Only brokers

(ii))  What are the two key components of counterparty risk ?
(A) System and legal risks
(B) Operational and replacement cost risks
(C) Replacement cost risk and principal risk
(D) Settlement risk and payment risk

(iii) Which entities are responsible for executing the direct payout of
securities ?
(A) Clearing members only
(B) Clearing corporations and depositories
(C) Clients and brokers
(D) Stock exchanges and regulators

(iv)  In which type of settlement can bad delivery problems arise ?
(A) Only in dematerialized settlement
(B) Only in physical settlement
(C) In both physical and dematerialized settlements
(D) Only in electronic trading
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(v)  Which type of margin is collected before the trade is executed, to cover
potential losses ?

(A) Mark-to-market margin (B) Exposure margin
(C) Initial margin (D) Delivery margin
(vi)  Which of the following is not an intermediary regulated by SEBI ?
(A) Stockbroker (B) Sub-broker
(C) Mutual fund distributor (D) Tax consultant
5. Answer any 5 out of the given 6 questions. 5x1=5
(1) Can SEBI take action even if no actual gain or loss occurred in a

fraudulent transaction ?

(A) No, only if there’s a financial loss

(B) Yes, if intent or deceptive action is proven
(C) No, unless the investor complains

(D) Yes, but only in physical settlement cases

(i1))  In the first period of compounding, interest is earned on :
(A) The future value
(B) The accumulated interest
(C) The original principal
(D) The total of all future cash flows

(iii)  Who usually receives an abridged version of the annual report ?

(A) Competitors (B) Employees
(C) Shareholders (D) Customers
(iv)  Preference shareholders get .
(A) No dividends (B) Variable rate dividends
(C) Fixed rate dividends (D) Voting rights

(v)  What are the two main sources of funds in a balance sheet ?
(A) Income and Expenses
(B) Assets and Liabilities
(C) Shareholders’ funds and Loan funds
(D) Sales and Profits
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(vi)  Which of the following is not a part of fixed assets ?

(A) Machinery (B) Furniture
(C) Raw materials (D) Buildings
6. Answer any 5 out of the given 6 questions. 5x1=5

(i) Which of the following exchanges created the first options on stocks in
1973 ?

(A) Chicago Mercantile Exchange (CME)

(B) Chicago Board of Trade (CBOT)

(C) Chicago Board Options Exchange (CBOE)
(D) Kansas City Board of Trade (KCBT)

(i1)  In which market are forward contracts typically traded ?
(A) Stock exchange
(B) Commodity exchange

(C) Over-the-Counter (OTC) market
(D) Derivatives exchange

(iii) When are futures margin accounts adjusted for gains or losses ?
(A) Weekly (B) Monthly
(C) Daily (D) Only at expiration

(iv) What is a key feature of equity index futures contracts ?
(A) Physical delivery of individual stocks
(B) Cash settlement without stock delivery
(C) Mandatory dividend payout
(D) Delivery of bonds in place of equities

(v) A call option is in-the-money (ITM) when :
(A) Spot price < Strike price (B) Spot price = Strike price
(C) Spot price > Strike price (D) Premium = Intrinsic value

(vi)  Which of the following best describes the payoff profile of an option
buyer ?
(A) Limited profit and unlimited loss
(B) Unlimited profit and limited loss
(C) Limited profit and limited loss
(D) Guaranteed return
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Section B

(Subjective Type Questions) (30 Marks)
Answer any 3 out of the given 5 questions on Employability Skills. Answer each
question in 20 — 30 words. 3x2=6

7. What do you understand by the term “communication” ?

8. Explain any four parameters of an individual’s personality related to the
Big Five Factor Model.

9. What is data sorting in ICT ?
10. State any two environmental barriers to entrepreneurship.

11. Define the term “green jobs” according to the UNEP.

Answer any 3 out of the given 5 questions in 20 — 30 words each. 3x2=6
12. What is the purpose of Temporary Sign Off in NEAT ?

13. What happens if there is a bad delivery by a clearing member ?

14. What are reserves and surplus ?

15. How do arbitrageurs generate profit without risk ?

16. What is a key advantage of buying options ?

Answer any 2 out of the given 3 questions in 30 — 50 words each. 2x3=6

17. How is brokerage calculated on a trade ? Explain with the help of an
example.

18. In what sequence are orders matched during the order matching period ?

19. What types of information are considered ‘price sensitive’ in insider
trading ?

Answer any 3 out of the given 5 questions in 50 — 80 words each. 3x4=12

20. What type of content is prohibited in advertisements by NSE trading
members according to the code of advertisement ? List any four.

21. What are the features and purpose of the post-close market and SURCON
session ?

22. Why was the Depositories Act, 1996 introduced in India ?

23. What is an options contract in derivatives trading and how do call and put
options differ ?

24. Explain ‘cost of carry’ and ‘maintenance margin’ as the key terms related
to margins and costs in futures trading.
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