SAMPLE PAPER

CLASS XII

INTRODUCTION TO FINANCIAL MARKETS – 2

Format of Questions (Practicals) :

	Type of Question
	Number of Questions
	Marks
	Total Marks


	Multiple Choice
	10
	1
	10



	Problem Solving
	5
	2
	10

	Problem Solving
	5
	3
	15

	Viva
	-
	-
	5


Choose the Correct Alternative (Questions 1 to 10) : 
Question 1 :
An investor buys 100 shares of ABC Ltd. at Rs. 200  each share and sells the same for Rs. 205 each share. How much profit did he make?
A)

Rs. 500
B)

Rs. 200
C)

Rs. 400
(1 mark)

Question 2 :
An investor buys 100 shares of ABC Ltd. at Rs. 500 each share and sells them at Rs. 510 each share. How much profit did he make?
A)

Rs. 5000
B)

Rs. 1000
C)

Rs. 500
(1 mark)

Question 3 :
An investor buys 100 shares of ABC Ltd. at Rs. 500 share and sells them at Rs. 490 each share. How much profit did he make?
A)

Rs. 5000
B)

Rs. 1000
C)

He made a loss
(1 mark)

Question 4 :
An investor buys 100 shares of ABC Ltd. at Rs. 400 each share and sells them at Rs. 380 each share. How much profit did he make?
A)

He made a loss
B)

Rs. 2000
C)

Rs. 200
(1 mark)

Question 5 :
An investor buys 100 shares of ABC Ltd. at Rs. 400 each share and sells them at Rs. 400 each share. How much profit / loss did he make?
A)

Rs. 200 profit
B)

Rs. 200 loss
C)

Made no profit, no loss
(1 mark)

Question 6 :
An investor buys 100 ABC Ltd. Futures at Rs. 100 per future and sells them at Rs. 105 per future. How much profit did he make?
A)

Rs. 500
B)

Rs. 5000
C)

Rs. 200
(1 mark)

Question 7 :
An investor buys 200 ABC Ltd. Futures at Rs. 100 per future and sells them at Rs. 105 per future. How much profit did he make?
A)

Rs. 500
B)

Rs. 1000
C)

Rs. 2000
(1 mark)

Question 8 :
An investor sells 200 ABC Ltd. Futures at Rs. 100 per future and buys them at Rs. 95 per future. How much profit did he make?
A)

Rs. 500
B)

Rs. 2000
C)

Rs. 1000
(1 mark)

Question 9 :
An investor buys 200 ABC Ltd. Call Options with a strike price of Rs. 100 for Rs. 10 per call.  At expiry ABC Ltd. shares closes at Rs. 120? How much net profit did the investor make?
A)

Rs. 2000
B)

Rs. 1000
C)

Rs. 5000
(1 mark)

Question 10 :
An investor buys 200 ABC Ltd. Call Options with a strike price of Rs. 100 for Rs. 10 per call.  At expiry ABC Ltd. shares closes at Rs. 90? How much net profit / loss did the investor make?
A)

Rs. 2000 premium paid 
B)

Rs. 200 premium paid
C)

Rs. 1000 premium paid
(1 mark)

Question 11 : 
An investor buys 200 ABC Ltd. Call Options with a strike price of Rs. 100 for Rs. 10 per call.  After two days he decides to exit his position and sells the calls at Rs. 12 per call? What is the function key on the keyboard to execute a sell order and how much profit / loss did the investor make?

(2 marks) 
Question 12 : 
An investor buys 200 ABC Ltd. Call Options with a strike price of Rs. 100 for Rs. 10 per call.  After two days he decides to exit his position and sells the calls at Rs. 8 per call? What is the function key on the keyboard to execute the buy order and how much profit / loss did the investor make?

(2 marks) 
Question 13 : 
An investor buys 400 ABC Ltd. Put Options with a strike price of Rs. 100 for Rs. 10 per put.  After two days he decides to exit his position and sells the puts at Rs. 12 per put? What are the function keys on the keyboard to execute the buy and sells orders and how much profit / loss did the investor make?

(2 marks) 
Question 14 : 
An investor buys 500 ABC Ltd. Put Options with a strike price of Rs. 100 for Rs. 10 per put.  After two days he decides to exit his position and sells the puts at Rs. 8 per put? What are the function keys on the keyboard to execute the buy and sells orders and how much profit / loss did the investor make?

(2 marks) 
Question 15 : 
An investor buys 500 ABC Ltd. Futures at a price of Rs. 10 per future.  After two days he decides to exit his position and sells the futures at Rs. 12 per future? What are the function keys on the keyboard to execute the buy and sells orders and how much profit / loss did the investor make?

(2 marks) 
Question 17 : The NEAT trading member has the facility of defining a hierarchy amongst its users of the NEAT system (Capital Market Segment). This hierarchy comprises of Corporate manager, Branch Managers and Dealers. Kindly illustrate this hierarchy with a diagram.
(3 marks)

Question 18 : What are the various information displayed on the Market Watch Screen on the NEAT trading terminal (Capital Market Segment).?

(3 marks)

Question 19 : What are the various information displayed on the Market By Price screen on the NEAT trading terminal (Capital Market Segment)?

.

(3 marks)

Question 20 : What do the following Corporate Action indicators stand for?

"CD"
=

"XD" 
=

"CR"
=



"XR" 
=

"CB"
=


"XB" 
=

"CI"
=


"XI" 
=

(3 marks)

Question 20 : 
Explain the terms User ID, Trading Member ID and Password.

(3 marks)

Viva 

(5 marks)
